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by the cultivators.10 It has given separately the amount of the
loans made by various co-operative societies to cultivators and
information on the volume of outstanding and overdue loans from
the co-operatives.11 All these add up to Rs. 102 crores. The
total amount of the cultivators* borrowings, estimated on this
basis, would be Rs. 3,200 to 3,300 crores.12
Now the average rate of interest paid by the cultivators on
their borrowings remains to be determined. For this again, the
findings of the Rural Credit Survey are of considerable help to
derive an approximate answer. Examining the rates of interest in
various parts of the country, the Committee of Direction of the
Survey found :18	^^ q *}-—.
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When it comes to the rate of interest, neither the money
lender...nor his close associates, the landlord and (sometimes)
the trader, are seen to exercise much restraint on themselves.
Thus, the proportion to the total borrowings of the cultivators
from private credit agencies...of such of those borrowings as
bear a rate of interest of 25 per cent or more is as high as 70
per cent in Orissa, 49 per cent in Tripura, 40 per cent in West
Bengal and in Himachal Pradesh, 29 per cent in Uttar Pradesh
and 27 per cent in Bihar. Nor are annual rates of 50 per cent
or above infrequent in certain areas; borrowingi at this high
level of interest accounted for as much
Jhabua, 30 per cent in Tripura, 27
per cent in Hazaribagh, 10 per cent in
in Nainital.
The Survey has given in a table the "maxjmtittf stipulated
interest rates" as enacted in the money lending legislation of various
states; these vary from a low of 9 per cent in Hyderabad to as high
as 24 per cent in Uttar Pradesh. However, the proportion of
the cultivators' borrowings "at rates higher than the stipulated
10 Op. c/r.f p. 167.	*Ibid., pp. 212, 213, 215, 221.
12 It should be pointed out that the margin of error inherent in the magni-
fication of a small base (co-operative credit forming only 3.1 percent of the
total) to a much bigger total is necessarily large. ^Later discussion of my
findings shows that these were over-estimates—S. J. P.)
" Op. ciL, pp. 173-4.

